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Board of Commissioners
Port Washington Garbage District
Port Washington, NY

I have audited the accompanying financial statements of the Port Washington Garbage District, a
component unit of the Town of North Hempstead, as of and for the year ended December 31, 2009.
My responsibility is to express an opinion on these financial statements based on my audit.

The audit was conducted in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. [ believe that the audit performed provides a reasonable
basis for expressing an opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Port Washington Garbage District at December 31, 2009 and the results of
its operations and changes in fund balance for the year then ended, in conformity with generally

accepted accounting principles as applied to state and local governmental entities and Governmental
Accounting Standards Board Opinion 34.

David R. Brackett

Dois 2 ity

Certified Public Accountant

Port Washington, NY
March 3, 2010



PORT WASHINGTON GARBAGE DISTRICT
Management’s Discussion and Analysis
December 31, 2009

Our discussion and analysis of the financial performance of the Port Washington Garbage District,
a component unit of the Town of North Hempstead, New York (the District), provides an overview
of the District’s financial activities for the year ended December 31, 2009. Please read it in
conjunction with the District’s financial statements and notes to financial statements.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets and the
Statement of Activities provide information about the activities of the District as a whole and present
a longer-term view of the District’s finances. One of the most important questions asked about the
District’s finances is,“Is the District as a whole better off or worse off as a result of the year’s
activities?” The Statement of Net Assets and the Statement of Activities report information about
the District as a whole and about its activities in a way that helps answer this question. These
statements include all assets and liabilities using the accrual basis of accounting, which is similar to
the accounting used by most private-sector companies. All of the current year’s revenues and
expenses are taken into account regardless of when cash is received or paid.

Government fund financial statements tell how services were financed in the short term as well as
what remains for future spending. Government fund financial statements also report the District’s
operations in more detail than the government-wide statements by providing information about the
District’s general fund. The District’s basic services are reported in funds, which focus on how
money flows into and out of those funds and the balances left at year-end that are available for
spending. These funds are reported using an accounting method called modified accrual accounting,
which measures cash and all other financial assets that can readily be converted to cash. The
government fund statements provide a detailed short-term view of the District’s general government
operations and the basic services it provides. Government fund information helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance
the District’s programs. We describe the relationship (or differences) between governmental
activities (reported in the Statement of Net Assets and the Statement of Activities) and governmental
funds in a reconciliation after the fund financial statements.

CONDENSED FINANCIAL INFORMATION

Our analysis below focuses on the net assets and changes in net assets as set forth in the following
condensed financial statement:

Assets December 31, 2009 December 31, 2008
Current and other assets $ 677.050 $ 664,094




PORT WASHINGTON GARBAGE DISTRICT
Management’s Discussion and Analysis
December 31, 2009

CONDENSED FINANCIAL INFORMATION (continued)

Liabilities December 31,2009 December 31,2008

Current Liabilities $ 160,790 $ 156,588
Net Assets

Invested in Capital Assets $ 24,750 $ 24,750

Unrestricted 491,510 482.756

Total Net Assets $ 516.260 $ 507506
Change in Net Assets

Total Revenues $ 1,895,621 $ 1,658,892

Total Expenses 1.886.867 1.820.599
Change in Net Assets $ 8,754 $ (161,707)
Net Assets — Beginning of Year 507.506 669.213
Net Assets — End of Year $ 516.260 $ 507,506
FINANCIAL HIGHLIGHTS

The District’s net assets increased by $8,754 due primarily to operating revenues in excess of
expenses.

GENERAL FUND BUDGETARY HIGHLIGHTS

The District reported budget and actual in the general fund as follows:

Original Final Actual
Budget Budget Amounts Variances
Revenues $ 1,879,450 $ 1,879,450 $ 1,895,799 $ 16,349
Expenditures $ 1,949,450 $ 1,949,450 $ 1,885,704 $ 63,746
$ _(70.000) $ _(70,000) $ 10.095 $ _80.095

Total expenditures were less than amounts budgeted due primarily to Garbage Contract costs and
attorney fees.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The District derives all of its operating revenues, other than interest earned on investments, form real
property tax assessments collected by the Town of North Hempstead and forwarded to the District
semi-annually.



PORT WASHINGTON GARBAGE DISTRICT

Management’s Discussion and Analysis
December 31, 2009

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our taxpayers, customers and creditors with a general
overview of the District’s finances and to show the District’s accountability for the money it
receives. If you have questions about this report or need additional financial formation, contact the
District Management at Port Washington Garbage District, P.O. Box 608, Port Washington, NY
11050 or on the web at pwgarbagedistrict.com.



ASSETS

Cash and Equivalents
Receivables

Prepaid Expenses
Inventory

Capital Assets (Net)

Total Assets
LIAIBILITIES
Accounts Payable

Total Liabilities
NET ASSETS
Invested in Capital Assets

Unrestricted

Total Net Assets

Port Washington Garbage District

Statement of Net Assets
As of December 31, 2009

645,712.29
4,419.88
544 .62
1,623.60

24,750.00

677,050.39

160,790.24

160,790.24

24,750.00

491,510.15

516,260.15

The accompanying notes are an integral part of the financial statements.

David R. Brackett
Certified Public Accountant



Port Washington Garbage District
Statement of Activities
For the Year Ended December 31, 2009

Net (Expenses)/Revenues
and Changes in Net Assets

Governmental
Activities

Goverrnmental Activities
Home and Community Service 1,886,866.98
Total Governmental Activities 1,886,866.98
Total for All Activities 1,886,866.98

General Revenues

Real Property Taxes and Related Tax ltems 1,892,187.08
Miscellaneous Revenue 240.30
Interest Earnings 3,194.06
Total General Revenues 1,895,621.44
Change in Net Assets 8,754.46
Net Assets - Beginning of Year 507,505.69
Net Assets - End of Year 516,260.15

The accompanying notes are an integral part of the financial statements.

David R. Brackett
Certified Public Accountant



Port Washington Garbage District

Balance Sheet
Governmental Funds

As of December 31, 2009

ASSETS
Cash
Cash in Time Deposits

Total Cash and Equivalents

Due from the Town of North Hempstead
Land

TOTAL ASSETS

LIABILITIES
Payroll Taxes Payable
Accounts Payable

Total Liabilities

FUND BALANCES

Reserved for Encumbrances
Investment in General Fixed Assets
Unreserved Fund Balance

TOTAL LIABILITES AND FUND BALANCE

32,254.07

613,458.22

645,712.29

4,235.82

24,750.00

674,698.11

416.16
0.00

416.16

160,374.08
24,750.00

489,157.87_

674,698.11

The accompanying notes are an integral part of the financial statements.

David R. Brackett

Certified Public Accountant



Port Washington Garbage District
Statement of Revenues, Expenditures, and Changes in Fund Balances
Compared with Budget Appropriations
Governmental Funds

For the Year Ended December 31, 2009

REVENUES
Real Property Taxes
Interest and Earnings
Unclassified
TOTAL REVENUES

EXPENDITURES
Garbage Collection
Legal Notices
Commissioners' Salaries
Election Expenses
Commissioners' Bonds
Insurance
Attorney Fees
Auditing
Equipment
Office Supplies, stationery,

Postage & Post Office Box
Rent
Consultant Fees
Miscellaneous
TOTAL EXPENDITURES

(EXCESS) OF EXPENDITURES
OVER REVENUES

Fund Balance - December 31, 2008

Fund Balance - December 31, 2009

The accompanying notes are an integral part of the financial statements.

Budget Actual
1,859,469.00 1,859,469.02
19,981.00 3,371.70
0.00 32,958.36
1,879,450.00 1,895,799.08
1,897,900.00 1,8563,377.73
700.00 928.15
12,000.00 10,800.00
4,000.00 2,145.00
600.00 350.00
4,000.00 3,050.19
15,000.00 5,000.00
3,250.00 3,250.00
5,000.00 2,155.00
2,000.00 1,358.45
3,000.00 2,304.00
0.00 0.00
2,000.00 985.65
1,949,450.00 1,885,704.17
(70,000.00) 10,094.91
479,062.96 479,062.96
409,062.96 489,157.87

David R. Brackett

Certified Public Accountant

Favorable

(Unfavorable)

0.02
(16,609.30)
32,958.36

16,349.08

4452227
(228.15)
1,200.00
1,855.00
250.00
949.81
10,000.00
0.00
2,845.00

641.55
696.00
0.00
1,014.35

63,745.83

80,094.91
0.00

80,094.91



Port Washington Garbage District
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of the Governmental Funds
To the Change in Net Assets Shown in the Statement of Activities
For the Year Ended December 31, 2009

Net change in Fund Balances shown for total governmental funds. 10,094.91
This amount differs from the change in net assets shown in the Statement of
Activities because of the following:

Outlays for acquisition of expendable items (inventory) are recorded in
governmental funds as expenditures. However, in the Statement of Activities

the cost of these assets is allocated to the period in which they are used. This is
the amount by which the cost of the items actually used exceeds the expenditures
for inventory type assets during the current period.

Current year expenditures 2,155.00
Allocated expenses 3,243.36 (1,088.36)

Income from investments is recorded in the government funds when the income is
received (on maturity of the investment). In the Statement of Activities, this income
is recorded in the period in which it is earned. This is the amount by which the
amount actually received exceeds the amount actually earned during the period.

Current year income 3,194.06
Amount received 3,371.70 ( 177.64)

Expenditures for insurance premiums are recorded in the governmental funds
when the payments are due. In the Statement of Activities, these costs are
allocated over the applicable time periods that they pertain to. Insurance
premiums are allocated over the period that they are prepaid for. This is the
amount by which the costs allocated to the current period exceed the amount
expended during the period.

Current year expenditures 3,400.19

Allocated expenses 3,474.64 (__74.45)

Change in net assets of governmental activities shown in the Statement of Activities 8,754.46



Port Washington Garbage District
Reconciliation of the Total Fund Balances Shown in
The Governmental Funds to the Statement of Net Assets
As of December 31, 2009

Amount of total fund balances in the fund financial statements for the combined
governmental funds. 489,157.87

This amount differs from the amount of Net Assets shown in the Statement of Net
Assets due to the following:

Accrued interest earned on investments is included as an asset in the government-
wide statements and is added 184.06

Capital assets are included as assets in the government-wide statements and
are added. 24,750.00

Amounts for inventory are included in the government-wide statements and
are added. 1,623.60

Amounts for prepaid expenses are included in the government-wide statements
as assets and are added. 544.62

Total Net Assets — End of Year 516,260.15



PORT WASHINGTON GARBAGE DISTRICT
Port Washington, NY

NOTES TO FINANCIAL STATEMENTS
December 31, 2009

Summary of Significant Accounting Policies

This summary of significant accounting policies of the Port Washington Garbage District
(the district) is presented to assist in understanding the District’s financial statements. The
financial statements and notes are representations of the District’s management which is
responsible for their integrity and objectivity.

Financial Reporting Entity

The Port Washington Garbage District is a component unit of the Town of North
Hempstead.

Basis of Accounting

The Statement of Net Assets and Statement of Activities are presented in conformity with
GASB 34 and incorporate accounting principles similar to those used by non-governmental
entities. The Balance Sheet and Statement of Revenues, Expenditures, and Changes in
Fund Balances are presented on the modified accrual basis in accordance with Accounting
Policies and Uniform System of Accounts for Towns Prescribed by the New York State
Office of the State Comptroller, Department of Audit and Control, which for governmental
accounting is Generally Accepted Accounting Principles. Reconciliations are presented
following the Statement of Revenues, Expenditures, and Changes in Fund Balances which
explain the differences in accounting principles between the alternative presentations.

Revenues

Real property taxes are levied by the Town of North Hempstead on behalf of the District.
The taxes are levied annually on January 1 and become a lien on that date. Taxes are
collected on a semi annual basis with the first half collected during the period January 1 to
February 10 and the second half collected during the period July 1 to August 10. The
District receives the full amount of its levy from the tax collections after February 10 and
August 10.

Expenditures

Expenditures are recorded as incurred in the Statement of Revenues, Expenditures, and
Changes in Fund Balances and are allocated over the periods to which the expenditures
relate in the Statement of Activities.



Encumbrances
Encumbrances outstanding at the end of the year are reported as a reservation of the fund
balance on the Balance Sheet. In the case of the District, these amounts represent Accounts

Payable and are represented as such in the Statement of Net Assets.

Budgetary Policy

The District prepares and submits its proposed budget to the Town of North Hempstead
during the month of October preceding the beginning of the next calendar year, which after
a public hearing, adopts the budget.

The proposed budget includes the proposed expenditures and the proposed means of
financing those expenditures. Appropriations for the current year are increased by the
amount of encumbrances carried forward form the prior year to arrive at adjusted budgetary
appropriations.

Cash Management

The District invests its available funds in money market savings accounts or bank
certificates of deposit. These monies are deposited in Federal Deposit Insurance
Corporation insured commercial banks. Collateral is required for deposits not covered by
federal deposit insurance.

Fund Balances

The District maintains a Fund Balance to meet its operating expenditures for the first six
weeks of the following calendar year, since the District does not receive its first half real
property tax revenue form the tax receiver until near the end of the second month of
operations in a calendar year.

In addition, the District maintains a fund balance to meet any unforeseen increase in District
expenditures. If the District were to run out of funds during any accounting period, funds
would have to be borrowed from the Town of North Hempstead to meet it commitments,
resulting in additional expense to the taxpayers of the District.

Contingent Liabilities

The District is currently a defendant in a lawsuit filed originally by the Long Island Lighting
Company. Keyspan (now National Grid) is the successor to LILCO in the action. The
lawsuit alleges that the plaintiff should not have to pay ad valorem taxes for garbage
removal on the assessed valuation of property interests which do not generate refuse. The
State Supreme Court has ruled that the plaintiff should not be required to pay such taxes on
the assessed valuation of their natural gas mains. The District is being represented by the
Town of North Hempstead which is appealing the decision of the Supreme Court. The years



in issue are 1993 and all subsequent years.

The District has subsequently been served with a notice of suit by Verizon. The issue in the
lawsuit is identical in all major respects to the National Grid suit. The Town of North
Hempstead is representing the District. Based on advice of counsel, the final outcome of the
lawsuit and the impact on the District is uncertain as of the date of this audit.

The District is also the defendant in a lawsuit filed by Iroquois Gas Pipeline. The lawsuit

alleges that the plaintiff should not pay ad valorem taxes for the removal of garbage on the
assessed valuation of transmission pipelines and easements. The District does not believe
that any of the transmission pipelines are within the District.

Unclassified Revenue

During 2009 the District received $32,718.06 as payments in lieu of taxes from property
owners who have been granted real estate tax exemptions by Nassau County. The District
also received $240.30 of miscellaneous revenue from the return of a portion of a capital
contribution made to an insurance cooperative during an earlier year.

Lease Obligations

On December 29, 2005, the District entered into a month-to-month lease of storage space
with Public Storage. The current rental rate is $196 per month.



